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available liquidity reaches zero 
 liquidity providers were stuck
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DeFi lending protocol governance

introduce 
borrow cap 

pause ETH 
lending

adjust 
borrow rate 

curve
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49% of ETHW debt transferred directly to 
centralized exchanges
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no noticeable increase in 
liquidations ahead of the merge

no significant increase in bad debt 
around the merge 
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Target conflict

losses for liquidity providersplatform was stable



DeFi Lending During The Merge

@liobaheimbach

hlioba@ethz.ch

Questions?
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