DeFi Lending During The Merge

Lioba Heimbach
Eric Schertenleib
Roger Wattenhofer

AFT 2023 B B B

ETH Zurich




Traditional and DeFi lending

traditional
lending

DekFi
lending



Traditional and DeFi lending

traditional
lending

DekFi
lending



Traditional and DeFi lending

traditional
lending

DekFi
lending



Traditional and DeFi lending

A B it

traditional
lending

DekFi
lending



Traditional and DeFi lending

traditional
lending

A B il S

DekFi
lending



Traditional and DeFi lending

traditional
lending

A B il —~

DekFi
lending



Traditional and DeFi lending

traditional
lending

A B il S~ &L

DekFi
lending



Traditional and DeFi lending

traditional
lending

fa il S~ &

=

DekFi
lending



Traditional and DeFi lending

traditional
lending



Traditional and DeFi lending

traditional
lending

DekFi
lending




Traditional and DeFi lending

traditional
lending




Traditional and DeFi lending

traditional
lending

e Wa




Traditional and DeFi lending

traditional
lending

e Wa
















DeFi lending

B

©2

(S,

p earns interest as liquidity provider









DeFi lending

P borrow against collateral



DeFi lending

ollateral

debt




DeFi lending

|eJa1e||02




DeFi lending

AAVE (variable)

AAVE (stable)

— Compound

104 annualized rates for ETH

0.8 1

0.6 -

rate

0.4 1

0.2 1

0.0 -

0.0 0.2

0.4

0.6
utilization

0.8

1.0



DeFi lending

|eJa1e||02




DeFi lending

|eJa1e||02




DeFi lending

ollateral




DeFi lending
7

ollateral




The Merge




The Merge




The Merge




The Merge




The Merge




The Merge

take out
ETH debt




The Merge

take out repay
ETH debt ETH debt




The Merge

take out repay
ETH debt ETH debt




ETH and ETHW price
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